DEFERMENT OF SPECIAL ASSESSMENTS ON HOMESTEADS
Act 225 of 1976

AN ACT to defer the collection of special assessments on homestead propertics; to provide for conditions
of cligibility for such a defernent; (o prescribe the powers and dutics of the department of treasury, local
assessing officers, and local collecting officers; 1o provide tor the advancement of moneys by the state to
indemnify special assessment distzicts for losses from deferment of collections; to provide for the
advancement of money by the state to an owner for the repayment of foans nused by the owner 10 pay special
asscssments; to provide for the collection of deferred special assessmients and interest thereon, and the
disposition of these eolleclions; to make an appropriation; and to prescribe penalties.

History: 1976, Act 225, Tmd, BT Aug. 4, 1976—Am. 1976, Act 437, Imd. LY. Jan. 13, 1977 —Am. 1980, Ac1 403, lmd. Efi” Jan. §,
1931.

The People of the State of Michigan enact:

211.761 Definitions.

Sec. 1. As used in this act:

(a) “Departinent” means the department of treasury.

{b) “lotally and permanently disabled” means a person as defined in 42 U.8.C. scction 416.

{c) “Homestead” means a dwelling or a unit in a multiple-unit dwelling, owned and occupied as a home by
the owner thereof, including all confignous unoccupied real property owned by the person, Homestead
includes a dwelling and an outbuilding used in connection with a dwelling, situated on the Jands of another.

{d} “Owner” includes a person cligible for the cxemption speeificd in this act, who is purchasing a
homesiead under a morigage or land contract or who owns a dwelling situated on the leased lands of another
or is & tenant-stockholder of a cooperative housing corporation.

(&) “Special agsessment” means an assessment against real property caloulated on a benefit or ad valorem
basis for curb and gutter, sidewalk, scwer, water, or strect paving; 4 druin; a connection fee or similar charge
for a sewer or water system; or the land contract on a parcel of property acquired under the circumstances set
forth in section 3(2). Special assessment does not include charges for current service.

Thistory: 1976, Act 225, Tmd. T Aug. 4, 1976;—Am. 1976, Act 437, [md. Bl Jun. £3, 19?7 A 1978, Act 360, bad. EEE Tuly
22,1978,

211.762 Deferment of special assessments on homesteads; conveyance or transfer of or
contract to scll homestead; termination of deferment; interest charge; notice.

Sec. 2. (1} The payment of special assessments assessed and due and payable on a homestead in any year
in which the owner meets all of the terms and conditions of this act shall be deferred until 1 vear after the
owner's death, subject to further order by the probate court or until the homestead or any part of the
homestead is conveved or transferred t¢ another or a contract to sell is entered into. The death of 2 spouse
shalt not terminate the deferment of special assessments for a bomestead owned by husband and wile under
tenancy by the entircties as long as the sunviving spouse docs not remarry. Special assessments deferred under
this act may be paid in full at any time.

{2) Il the collecting officer or the department determines that legal or equirable title to a homestead or any
part of a homestead for which special assessments are deferred under this act is conveyed or rransferred or a
contract to sell the homestead or part of a homestead is entered into, and the deferment is not terminated, the
owner or owner's esiale shall be subjcct to an intcrest rate of 1% per month or fraction of a month, on the
amouml. deferred, computed from the date of conveyance, transfer, ot contractual agreement, The amount of
interest shall be payable to the collecting officer and transmitted by that office pursuant 1o seetion 9.

(3) The department shall notify each owner whose special assessments are authorized to be deferred under
this act that if legal or cquitable title to the homestead or any part of the homestead is conveyed or transferred
or a contract to sell the homesicad or part of the homestead is entered into, the deferment is terminated and the
amount deferred is immediately due and payable, plus interest as provided in subscction (2).

History: 1976, Act 225, Timd. Bff. Aug. 4, 1976;—Am. 1980, Aci 403, bnd. Eff. Jar, §, 1981,

211.763 Deferment of special assessments on homesteads; eligibility; limitation on-
household income; gross amount of special assessmeni maximum dollar amount of
household income; adjustment; reacquisition of property purchased through fax sale; land
contract as special assessment; borrowing money from iending institution to pay special
assessment; repayment from special revolving fund; lien.
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Sec. 3. (1) An owner of a homestead who is 65 years of age or older or who is totally and permanently
disabled, a citizen of the United States, a resident of this state for 5 or more years, and the selc owner of the
homestead for 5 or more years is cligible for the deferment of special assessments on that homestead pursuant
10 this act. The owner and the owncr's spouse shall not have received during the last calendar year houschold
income as defined in section 508 of Act No. 281 of the Public Acts of 1967, as amended, being scelion
206,508 of the Michican Compiled Laws, in excess of $8,000.00; this amount shall be Increased to
$10,000.00 for the determination of eligibility for a deferment afior Decentber 31, 1982. The gross amount of
the special asscssment, exclusive of intercsi, shall not be less than $300.00.

{2} The maximum dollar amount of household income required by subscction (1} to be cligible for the
deferment of special assessments under this act shall be adjnsted cach year beginning on Japuary 1, 1684,
pursuandt 1o the annual average percentage inercase or decrease in the Detroit consumer price index—all iterns
as defincd and reporied by the United States department of labor, burean of labor statistics. The adjustment
shall be made by mauftiplying the annual average percentage increasc or decrcasc in the Detroit consumer
price index for the prior calendar year by the current maximum dollar amount of the household mcome
requirement as adjustcd by this subsection. The resnltant product shall be added to the maximum dollar
amouni of the houschold income requirement as adjusted by this subsection and thea rounded off to the
nearest whole number, which shall be the new household income requirement for the current year.

(3) After January I, 1975, a person 65 years of age or older who otherwise qualifies under this section for
deferral of spoecial assessments who fails to pay a prior delinquent special assessment and thereby lost the
properly to the local unil of government who purchased the property through tax sale may reacquire the
property from the focal unit of government through z land coniract, The land contract for a parcel of property
reacquired under the circumstances sct forth in this subscction shall be treated as a special assessment for
purposes of this acl.

(4) The owner of a homestead who is 65 years of age or older or is totally and permanently disabled, a
citizen of the United States, a residént of this state for 5 or more years, and the sole owner of the homestead
for 5 or more years, in the year the special assessment was levied, and who has borrowed money from a
tending institution to pay a special asscssment before the effective date of this subsection, shall be eligible to
receive money from the special revolving fiumd created in section 10, to be used for the purpose ol repaying
the Jending institation the principal amount nsed by the person fo pay the special assessment. Fhe department
shall cause a lien on the homestead in favor of the state 1o be recorded with the appropriate register of deeds,
indicating the amount of the money paid and identifying the homestead. Money paid from the {und under this
subsection shall be treated as if the money had been paid as deferred special assessmeat.

THistory: 1976, Act 225, Imd. Gff. Aug. 4, 1976,—Am. 1976, Act 437, [md. EiT. Jan 3, 1977:—Am. 1978, Act 360, Imd. LfF. Joiy
22, 1978 -—Amm. 1980, Act 403, Imd. Tff. Jan. §, 1981,

211.764 Application for deferment; affidavit form; signature; contents; consent of mortgagee
or land contract veador; filing.

See. 4. An owner may apply to the local assessing officer for deferment of the payment of special
assessments on the owner's homestead. The application shall be made upon an affidavit form to be furmshed
and made available by the department at convenient focations throughout the state. The affidavit form shall
contain the following statement in 10-point boldface type localed immediately above ihe affiant's signature:
“f this deferment is authorized the state will place a lien on your property.” A person making a false affidavit
for the purpose of obtaining deferment of special asscssments under this act is guilty of perjury. [f the
homestead is owned jointly by husband and wife, each spouse shall sign and file the affidavit. Tf the
homestead is cncumbered by a mortgage or an unpaid balance on a land contract, a deferment of special
assessments shall not be made without the written consent of the mortgagee or the land contract vendor,
which shail be filed with the affidavit. The affidavit shall be filed with the Iocal assessing officer at least 30
days afer the due date of a special asscssment or installment of a special assessment for which defenoent is
i(,qm,slcd

History: 1976, Act 225, Tmd. Sff. Aug. 4, 1976;—Am. 1976, Act 437, Iind. ELL Jun, 13, 1977 —Am. 1980, Act 403, Tmd. Eff. Jan. 8,
1981,

211.765 Examination of affidavit by local assessing officer; inspections, investigations, and
surveys; compelling information; decision; notice; finality.

Sec.5. Upon receipt of the affidavit, the local assessing officer shall promptly cxamine it to determine if the
applicant meets the requirerments of this act and shall make an inspection of the properfy and property records
and conduct an investigation and survey as it deems necessary. An applicant shall not be compelled to supply
information not reasonably esscniial to a proper determination of the eligibility of the owner and the
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homestead for the relief provided under this act. The local assessing officer shall promptly make #s decision
with respect to an application under this section and shall notify the applicant of its decision not later than the
due dale for 2 special assessment involved In the application. A decision of the local assessing officer shali be
final except as otherwise provided pursuant to the constitation.

Mistory: 1976, Act 225, Imd. Tiff. Aug. 4, 1976—Am. 1976, Act 437, Imd. BAY. Jan. 13, 1977,

211.766 Payment of special assessment by department to indemnify local special
assessment districts; lien; nofice to county treasurer; record; delinguent tax roll
requirements; distribution of amount received from department; notation on current tax
roil. :

Sec. 6. The department shall pay the entire balance owing, including delinquent amounts, of the special

assessment of an applicant who qualifies under this act. The department shall transmit to the collecting officer

the sum of money required to indemnify the local special assessment district for a revenue loss resulting from
the deferment of the special assessment. At the same time, the department shall cause the recording of a lien
in Tavor of the slale with the register of deeds and potify the county treasurer of the special assessment
deferred, indicating the amount deferred for each special asscssinent and identifying the homestead. The
county treasurer shall keep a tecord of the notice and shall require that the homestead be included in the
subscquent retum of delinquent faxes by cach collecting officer, that the property is identificd on the
delinguent roll as provided in this act, and that the amount of special asscssment shown on the roll as due and
unpaid are the same as the amount approved by the department for deferment. The sum received by the
collecting officer from the department shall be distributed (o the several special assessment districts in direct
proportion to iheir respective shares of the tolal of special assessments deferced in the same muimer that
distribution would be made had the same amount been received from the payrent of the special asscssments.

The collecting officer shalf enter on the current tax roll opposite cach homestead for which deferment is

allowed a notation that payment is deferred pursuant to this act.

History: £976, Aci 225, Lind. Eff. Aug. 4, 1976,  Am_ 1976, Act 437, Imd. Eff. Jan. 13, 1977,

211.767 Duties of city, township, or village treasurer; collection of special assessments.

See. 7. The treasurer of any eity, township, or village, required by Aot No. 206 of the Public Acts of 1893,
as amended, being sections 211.1 10 211157 of the Michigan Compiled Laws, to make a return of dehinquent
taxes to the county treasurer, shall include in the delinquent tax roll all homesteads for which deferment of
special assessments are approved, and shall enter on the delinquent tax roll opposite cach such item a notation
that payment is deferred pursaant to this act. In a city collecling its own delinguent taxes, the treasurer
similarly shall note on the city tax record of cach such property that payment is deferred pursuant to this act.
The collection of special assessments deferred for all such homesteads shall be made thereafter only in
accordance with this act, any faw, ordinance, or charter to the contrary notwithstanding.

History: 1976, Act 225, lind. Eff. Aug. 4, 1976,

211.768 Termination of deferment; collection procedures; coliection fees, interest, penalties,
and other charges inapplicable; amount of lien for deferred special assessments.

Sec. 8. Upon termination of the deferment of spectal asscssments under this act, the collection procedures
of Act No. 206 of the Public Acts of 1893, as amended, and any provigions of any law, ordinance, or charler
apphicable 10 the collection of delinquent taxes in a ¢ity collecting its own delinguent taxes, suspended by the
teems of this act during the period of deferment, shall again apply to the deferred special asscssments the same
as they would have applied had no deferment been authorized and all of the special assessments had been
levied initiafky in the third year preceding the calendar year in which the deferment was terminated, except
that the provisions of those laws, ordinances, and charters with respeet to collection fees, interest, penalties,
and other charges shall not be applicable to the collection of, or fureclosure of the lien for special asscssments
deferred hereunder. The Hen for deferred special assessments shall be for the amount of the special
assessments only and shall not have any additional fee, penalty, or inferest added except as provided i this
act.

Tistory: 1976, Act 225, Imd. Eff. Aug. 4, 1976,

211.768a Payment of deferred special assessments; interest; notice; lien to include interest;
refund: reapplication for reinstitution of previously deferred special assessment.

Sce. 8a. (1) Except for an owner or owner's estate qualifying for deferment of special assessments under
this act before January &, 1981, the payment of special assessments deferred nnder this act made by the owner
or owner's estate shall inchude interest computed for periods after fanuary 8, 1981, at a rate of 1/2 of 1% per
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monih or fraction of a month.

(2) The department shall notity each owner whose special assessments are authorized o be deferred under
this act of the imterest rate provided in this section.

(3) The lien created in section 6 for special assessments deferred under this act shall include an amount of
interes! as provided in this scetion.

(4) The department of treasury shall refand to each owner who, befere the cffective date of this subscetion,
paid their special assessment and was subject to the interest payment of subscction (1), an amount equal to the
difference between the interest paid and the interest which would have been due at a rate of 1/2 of 1% per
month or fraction el 2 month. ) )

(5) If a deferment of a special assessment was terminated by an owner solely hy payment of the deferred
special assessment after January &, 1981, and before the effective date of this subsection, the owner may
reapply within 60 days of the effective datc of this subscetion to the local assessing officer for reinstitution of
the previously deferred special assessment and the department of treasury shall refund the am(mm of the
special assessment paid and redeferred to the owner.

History: Add. 1980, Act 403, lmd. EfF. Jan, 8, 1981; Am. 1981, Act 59, Imd. Eff. June 4, 1981, .

211.769 Reimbursement of department for sums advanced.

Sec. 9. Upon receipt of payment of special assessmenis deferred under this act, the colleeting officer shall
forthwith transmit the amount received to the depariment as reimbursement for the sums theretofore
advanced, to indemmify the local special assessment districis. '

Thistory: 1976, Act 225, Tnd. Fff. Aug. 4, 1976.

211.770 Special revolving fund.

Sec. 1¢. (1) Fhere is created a special revolving fund within the department {o pay special assessments
under this act and the sum of $3,000.006.00 of the principal of the Michigan veterans’ trust fund shall be used
for this investment purpose.

{2) An amouni whick is paid by the department to a local assessment district for a deferred special
assessment shalt be paid from the special revolving fund created in subsection (1.

(3) From the amounts received by the department as payment for deferred special assessments under this
act, the department shall eredit, on a quarterly basis, 1/2 of the total amount received to the special revolving
fund created in this section, and shall transinit the remainder of this quarlerly payment to the Michigan
veterans' trust fond. '

{4) Interest received pursuant to scction 8a, and civil ponalties received pursuant to section 2, shall be
credited in full to the special revolving fund created in this section.

{5) Amounts required to be transmitted to the Michigan veterans’ trust fund under subsection {3} shall be
reduced by the amount of principat and eamings wlm.h was returned to the Michigan veterans’ frust fund
before the effective date of this subscciion.

Hislory: 1976, Act 225, Imd. EIT. Aup. 4, 1976;  Am. 980, Act 103, bnd. BiF. Jan. 8, 1981,
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Michigan Depedment of Tresswry OFFICE USE DNLY
2748 {Rav. 2-09) o
Fite MNo.

Senior Citizen or Totally and Permanently Disabled Person’s
Affidavit Requesting Special Assessment Deferment
gl under Ruhanty of Public Act 225 oF 1979] MCL 211,784 .

This is a loan to the property owner by the State of Michigan. A lien will be placed on the property.
Tha Jien wiil not be removed Untl the loan has been repaid at the lime of szle or transfer of the property.

PART 1 PERSONAL INEORMATION: 1050 - i T e e LR S
First Narme and MKille Initat Lasgt Nome Sodlel Secutity Number Date 0f Birth
Spousa's Fire! Nume end Midde [Ntk doat return onfy) | Spouse's Last Name Spouse’s Sode Sacurdly Numbor | Spouse’s Dste ot Birth
Home Aderess (numbar and strwel or R}
City or Town Sigly ZIP Cooe Home Teiephone Numies
PART .Z: ELIGIBILITY DETERMINATION 5 .o S DR e
1. Are you {a} GHIREN{E) OT e UNIEG SURBE. ..o ....oooocec.ooro o sor s v srcsc AR 13 S8 8 s e D Yos [Jme
2. Heve you been {a} resident(s) of Michigan far Gve Years of mOm7 ...y U parsrananrers D Yos D Ne
3. Are you ourrenily snd have you baen ths sale cwner(s) of the higmesicad for five or more Years? ... D Yo D No
4. & Is there ¥ morigage or land contract on your homestead? ... D Yos D bio
Y. Hus the mongage or land contract holdar on your homestesd conteated o this request for a special
gssessment dsferment? (& copy of the wiitten consent mustbeattached ). ... £ ves Clne
C. Are you totally and permanentty disatled and receiving benefits under Sockal Seeunty? e D Yes o
5. Total househald Incoma for the prior calendar year. Lerere e ITRL A Y PRI s st sa LT TSTE AY { ]

8, Yvhen is the next inswilment paymant due on e spacial 356eesMen(T . . wvwrinmn

7. V¥hat is The typs or purposs of {he specisl assensment?

8 { {we) declare under penalty of perjury that | (we) qualify for the defenment of special assessiments on this homestead as delingd in
Public Act 225 of 1576, as amendad: that | (we) have examined this affidavit, and to the best of my {our) knowlodge and belief, & is
trug, correct, and complele; and | (we) acknowledge ihat the amount of the assessment dsfemed will he subjec! lo an interes! rate
of one-haif of one percent per month or fraction of 8 month. § (WE) UNDERSTAND THAT IF THIS DEFERMENT IS AUTHORIZED,

TME STATE WILL PLACE A LJEN ON MY PROPERTY.
Signature Date Spouse's Sighaure Date

PART 3. DEFERRED YAX ASSESSWENT.COMPUTATION (Local assessor must complete this section)

8, Original amount of special assassimoent (must be $300 or moro to qualify; attech tex Bl e l J

10. AMOuUNt paIc ON Specal PISEISMENt DY OWIIBE ... i i s e s j

11. a. Amount of assessmant to be deferred (gubtract Ene 10RO MR 8] oo e L.__.___—J

b, Ampprt of line 118 which i3 delmquent {attach tax bill) o

COUTEY 1rrevs cnaresassosesar erssstsssmsssssmsimsssasnress ( ]
12. Complete iegal description of owned andt occupiad homestead, inchuding local paroet number

13. | have examined he above alfidavit and determined that the amount claimed is carrect. The above named applicant(s) is {are}
aware of the one-halt of one percent per month or portion of & month intarast provision. Tie consent of the morlgages or
fand contruct hoidgr, i spplicable. Is attached and the requiraments of Public Act 225 of 1976, a5 amended, have been
satisfied by the apphcani|s).

Aspersing Officer Signature ’ ] Courty

Ty, Villege, or Township Federat Empioyer LD, Number Assessor Tesephone Numiber
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Instructions for Form 2748 .
Senior Citizen or Totally and Permanently Disabled Person's Affidavit
Roquesting Special Assessmaent Deferment

PURPOSE .
The purpose of Public Act 225 of 1976, as amended, is W defer paymem of special assessments for sentor citizens or Wity and
permanently disabled persons who quafify under the uct. (For a description of special assessments, see insiructions for line 73

The State of Michigan will pay the entire unpaid balance of the special assessment inctuding Jelinquent, current. and future
installments, At the time of payment, & lien on uny property will be recorded in favor of the State of Michigan. The Jign will be
subjecl to intercst at one-hatf of one pervent (0.005) per month or fraction of & month (six percent per yesr), when repaid to the State,
The licn will be removed whien the deforment, plus interest, is repaid by e texpayer o the taxpaycr's cstate.

Ownees who meet the qualifications mast ropay the specinl sssessment on his and/or her homestead when:

A. The homestead or any part thereof is sald

B. The komestead is transfurred to another

. A contract to sell is entered into

£2. One year has clapsed following the owner's death. subject 1o Turther order by the probate court,

NOTE: Interest on the amount of deforment is increased by one percent per month or fraction of a month if A, B, or C apply. and the
lien has ot been paid, Ttercst wilt be computed from the date of conveyance, transfer, or contractual agreement,

QUALIFICATIONS
To gualify Jor the special assessment deferment, You or your spouse (if jointly owned) must;

A. Be 65 ycurs of age or older st the time this affidavit is filed. (Exception: 1T you or yowur spousé are totaliy and
permancntly disablcd, the age requircment is waived by auttiority of Public Act 360 of 1978, as smended.}

B. Have been a Michigan rcsident for five years or more and must have owned amd occupicd the homestead tor five years or
more,

. Be g eitizen of the United States,

D, Have a houschold income less than $21,147 for the ycur 2009. Household income i3 the total income {laxable and nontuxublc)
of buth spauses, or of a single person maintaining a houschold, It is the sum of your adjusted gross income {AGH) plus sl
income exempt or exchuded from your AGIL. Total household income includies wages, salarics, and tips; net income from a
haginess, reat, or farm; Soclal Security less the amount deducted [or Medicare promiums; Supplemental Security Income
(SST). Department of Human Services (DHS) and Fumily Indcpendence Program (FIP) henefits; child support: atimony;
uncmployment, workers' and veterans® disabilily compensation; pension benefits; interest income; gifls and winniogs in
excess of $300, and other sources, of income for all individuats fiving in the houschold.

E. Have a special assessment of $300 ur more,

F. ifamortgage or an unpaid balance on 3 lond contragt encumbers the homestead, # deferment of specisl asscssments shall
not be made without the written cansent of the morigagee or the land contract vendor, The consent letter must state that
the mortgagee or the land costract vendoy understands that the licn by the State of Michigan s the 'First Lien’ on
the property. Said letter wust be notsrized a( the municipality sssessiog affice.

PART 2: ELIGIBILITY DETERMINATION (completed by the applicant}

Lines 1 through 3: Enter your response by checking the appropriate boxes,

Line 4: Chock the appropriate box. if the homestead is mortgaged or under land contract, written consent of ihe morlgagee or
jand contract holder allowing you to defer the special assessment must be atlsohed, Indticate if you or your spouse ar¢ totally or
nermanently disabled.

Line 5: Enter total houschold income from your Michigan Homestead Property Tax Credit Claim filed with your state income tax
relurn,

Line 6: Enter the date of Lhe speciat assessment for which the ulfidavit is bring made.

Line 7 Enter the type or purposc of the special asscssment on the line provided. A special asscssment is an asscssment againgg
real property caleululed on 3 benefit or ad valorem basis. Special asscssments arc assessinents for curbs, guuers, sgwers, waler,
copneetion lees to scwers or water, sidewalks, sirect paving and deains. Special agsessments DO NUT include charges for current

SCIVICE,

Line 8: Sign and date the affidavit after reviewing all answers.
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PART 3: DEFERRED TAX ASSESSMENT COMPUTATION (completed by the assessor)

Line 9: Enter the original amount of the special assessment, including connection fees and all delinquent, current and fulure
instaflments. To qualify for deferment this amount must br $300 or morc, excluding interest,

Line 10: Enter the toral amount which has been paid on the special usscssment by the owner(s).

Line 11: Subwract line 10 fram line 9 and enter the result on line 1la, This is the amount of the lien thas will be piaced or the
homestead. This lien may be removed 4l any time by paying the full amount of the assessment deferred, plus one-half of ane xereent
interesl per month or fraction of a month, FPayments shouid be made payable W State of Michigan and mailed to;

Property Services Division
Michigan Department of Treasury
P.O. Box 30760

Lansing, M1 489098260

Enter on appropriaic fine 11b ( Loczal Urit or County) the amount of the special assessment on line 11a which is dclinquent.
Line 12: Enter the legal description of the homestead as recorded in tax assessment records.

Liee 13: Sign and date this affidavit after revicwing cach item to determine that the affidavit is fillcd out completely and correaily,
Enier the county and the city, village, or township for which you are the assessing officor, your local unit foderal cmployer
identification number your office 1elephone number,

Submit thc completed affidavit and rax staternents to the address above for processing,



